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with the Contracting Officer. For cost-reim-
bursement contracts, the contract budget
base shall exclude changes for cost growth
increases, other than for authorized changes
to the contract scope; and

(5) Establishing the capability to accu-
rately identify and explain significant cost
and schedule variances, both on a cumu-
lative basis and a projected-at-completion
basis.

(c) The Contractor may use a cost/schedule
control system that has been recognized by
the cognizant Administrative Contracting
Officer (ACO) as:

(1) Complying with the earned value man-
agement system criteria provided in NASA
Policy Directive 9501.3, Earned Value Man-
agement, or DoD 5000.2-R, Mandatory Proce-
dures for Major Defense Acquisition Pro-
grams and Major Automated Information
Systems Acquisition Programs; or

(2) Conforming with the full intentions of
the guidelines presented in ANSI/EIA Stand-
ard 748, Industry Guidelines for Earned
Value Management Systems.

(d) The Government may require inte-
grated baseline reviews. Such reviews shall
be scheduled as early as practicable and
should be conducted within 180 calendar days
after contract award, exercise of significant
contract options, or incorporation of major
modifications. The objective of the inte-
grated baseline review is for the Government
and the Contractor to jointly assess areas,
such as the Contractor’s planning, to ensure
complete coverage of the statement of work,
logical scheduling of the work activities,
adequate resourcing, and identification of in-
herent risks.

(e) The Contractor shall provide access to
all pertinent records, company procedures,
and data requested by the ACO, or author-
ized representative, to:

(1) Show proper implementation of the pro-
cedures generating the cost and schedule in-
formation being used to satisfy the M/CPR
contractual data requirements to the Gov-
ernment; and

(2) Ensure continuing application of the ac-
cepted company procedures in satisfying the
M/CPR data item.

(f) The Contractor shall submit any sub-
stantive changes to the procedures and their
impact to the ACO for review.

(g) The Contractor shall require a subcon-
tractor to furnish M/CPR in each case where
the subcontract is other than firm-fixed-
price, time-and-materials, or labor-hour; is
12 months or more in duration; and has crit-
ical or significant tasks related to the prime
contract. Critical or significant tasks shall
be defined by mutual agreement between the
Government and Contractor. Each sub-
contractor’s reported cost and schedule in-
formation shall be incorporated into the
Contractor’s M/CPR.

1852.242-78
(End of clause)

[64 FR 10575, Mar. 5, 1999]

1852.242-77 Modified Cost Perform-
ance Report Plans.

As prescribed in 1842.7402(c), insert
the following provision;

MODIFIED COST PERFORMANCE PLANS (MAR
1999)

(a) The offeror shall submit in its proposal
a written summary of the management pro-
cedures it will establish, maintain, and use
in the performance of any resultant contract
to comply with the requirements of the
clause at 1852.242-76, Modified Cost Perform-
ance Report.

(b) The offeror may propose to use a cost/
schedule control system that has been recog-
nized by the cognizant Administrative Con-
tracting Officer as:

(1) Complying with the earned value man-
agement system criteria of NASA Policy Di-
rective 9501.3, Earned Value Management, or
DoD 5000.2-R, Mandatory Procedures for
Major Defense Acquisition Programs and
Major Automated Information Systems Ac-
quisition Programs; or

(2) Conforming with the full intentions of
the guidelines presented in ANSI/EIA Stand-
ard 748, Industry Guidelines for Earned
Value Management Systems. In such cases,
the offeror may submit a copy of the docu-
mentation of such recognition instead of the
written summary required by paragraph (a)
of this provision.

(End of provision)

[64 FR 10575, Mar. 5, 1999]

1852.242-78 Emergency Medical Serv-
ices and Evacuation.

As prescribed in 1842.7003, insert the
following clause:

EMERGENCY MEDICAL SERVICES AND
EVACUATION—APRIL 2001

The Contractor shall, at its own expense,
be responsible for making all arrangements
for emergency medical services and evacu-
ation, if required, for its employees while
performing work under this contract outside
the United States or in remote locations in
the United States. If necessary to deal with
certain emergencies, the Contractor may re-
quest the Government to provide medical or
evacuation services. If the Government pro-
vides such services, the Contractor shall re-
imburse the Government for the costs in-
curred.
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1852.243-70
(End of clause)

[66 FR 18054, Apr. 5, 2001]

1852.243-70 Engineering change pro-
posals.

As prescribed in 1843.205-70(a)(1), in-
sert the following clause, modified to
suit contract type:

ENGINEERING CHANGE PROPOSALS (FEB 1998)

(a) Definitions.

“ECP” means an Engineering Change Pro-
posal (ECP) which is a proposed engineering
change and the documentation by which the
change is described, justified, and submitted
to the procuring activity for approval or dis-
approval.

(b) Either party to the contract may origi-
nate ECPs. Implementation of an approved
ECP may occur by either a supplemental
agreement or, if appropriate, as a written
change order to the contract.

(c) Any ECP submitted to the Contracting

Officer shall include a ‘‘not-to-exceed”
[price or estimated cost] increase or decrease
adjustment amount, if any, and the required
[time of delivery or period of performance]
adjustment, if any, acceptable to the origi-
nator of the ECP. If the change is originated
within the Government, the Contracting Of-
ficer shall obtain a written agreement with
the Contractor regarding the ‘‘not-to-ex-
ceed” [price or estimated cost] and
[delivery or period of performance] adjust-
ments, if any, prior to issuing an order for
implementation of the change.

(d) After submission of a Contractor initi-
ated ECP, the Contracting Officer may re-
quire the Contractor to submit the following
information:

(1) Cost or pricing data in accordance with
FAR 15.403-5 if the proposed change meets
the criteria for its submission under FAR
15.403-4; or

(2) Information other than cost or pricing
data adequate for Contracting Officer deter-
mination of price reasonableness or cost re-
alism. The Contracting Officer reserves the
right to request additional information if
that provided by the Contractor is consid-
ered inadequate for that purpose. If the Con-
tractor claims applicability of one of the ex-
ceptions to submission of cost or pricing
data, it shall cite the exception and provide
rationale for its applicability.

(e) If the ECP is initiated by NASA, the
Contracting Officer shall specify the cost in-
formation requirements, if any.

(End of clause)

Alternate I (JUL 1997). As prescribed
in 1843.205-70(a)(2), add the following

48 CFR Ch. 18 (10-1-05 Edition)

paragraph (f), modified to suit contract
type, to the basic clause:

(f) If the [price or estimated cost] ad-
justment proposed for any contractor-origi-
nated ECP is [insert a percent or dollar

amount of the contract price or estimated
cost] or less, the ECP shall be executed with
no adjustment to the contract  [price or
estimated cost].

Alternate II (SEPT 1990). As pre-
scribed in 1843.205-70(a)(3), add the fol-
lowing sentence at the end of para-
graph (c) of the basic clause:

An ECP accepted in accordance with the
Changes clause of this contract shall not be
considered an authorization to the Con-
tractor to exceed the estimated cost in the
contract Schedule, unless the estimated cost
is increased by the change order or other
contract modification.

[62 FR 14033, Mar. 25, 1997, as amended at 62
FR 36735, July 9, 1997; 62 FR 40309, July 28,
1997; 63 FR 9966, Feb. 27, 1998, 63 FR 11480,
Mar. 9, 1998; 63 FR 17339, Apr. 9, 1998; 67 FR
53549, Oct. 23, 2002]

1852.243-71 Shared savings.

As prescribed in 1843.7102, insert the
following clause:

SHARED SAVINGS (MAR 1997)

(a) The Contractor is entitled, under the
provisions of this clause, to share in cost
savings resulting from the implementation
of cost reduction projects which are pre-
sented to the Government in the form of
Cost Reduction Proposals (CRP) and ap-
proved by the Contracting Officer. These
cost reduction projects may require changes
to the terms, conditions or statement of
work of this contract. Any cost reduction
projects must not change the essential func-
tion of any products to be delivered or the
essential purpose of services to be provided
under the contract.

(b) Definitions:

(1) Cost savings, as contemplated by this
clause mean savings that result from insti-
tuting changes to the covered contract, as
identified in an approved Cost Reduction
Proposal.

(2) Cost Reduction Proposal—For the pur-
poses of this clause, a Cost Reduction Pro-
posal means a proposal that recommends al-
ternatives to the established procedures and/
or organizational support of a contract or
group of contracts. These alternatives must
result in a net reduction of contract cost and
price to NASA. The proposal will include
technical and cost information sufficient to
enable the Contracting Officer to evaluate
the CRP and approve or disapprove it.
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